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Research Update:

S&P Methodology For Rating International
LRGs Prompts Positive Rating Actions On 20
Issuers In Europe

Overview

e Standard & Poor's published its enhanced nethodol ogy for rating non-U. S
| ocal and regi onal governnents earlier today.

e I n Europe, we are consequently upgradi ng one canton and one city and
revi sing our outl ooks to positive fromstable on one city and one
depart nment.

« W are also placing the ratings on 16 issuers on CreditWatch positive,
including 11 LRGs, two transport operators, and three banks.

Rating Action

On Sept. 20, 2010, Standard & Poor's Ratings Services took various positive
rating actions on 20 issuers in Europe, following the revision of its

net hodol ogy for rating LRGs outside of the U S. Please see "Ratings List"
bel ow for details of the rating actions.

We have raised the long-termissuer credit rating on one canton and the |ong-
and short-termissuer credit ratings on one city, and revised the outl ooks on
one city and one departnment to positive fromstable. W have al so placed 15
long-termratings and one short-termrating on issuers on CreditWatch with
positive inplications. The entities on CreditWatch conprise 11 LRGs, two
transport operators, and three banks. The geographic spread and type of issuer
af fected fol |l ows bel ow.

e Germany: four states, one transport operator, and one Landesbank

* Switzerland: five cantons and two cantonal banks;

 France: one departnent;

* Sweden: one region;

* Italy: one city; and

« UK : one transport operator

At the sane, we affirned the short-termratings on all issuers affected,
except for the rating we placed on CreditWatch and the rating on the city we
upgr aded.

Standard & Poor's updated criteria are detailed in the article titled "

Met hodol ogy For Rating International Local And Regi onal CGovernnents,"
published Sept. 20, 2010. The changes to our criteria are designed to enhance
the conparability and transparency of our LRG ratings outside the U S

Standard & Poor's will hold a tel econference on Tuesday, Sept. 21, 2010, to
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di scuss the criteria. The call will begin at 3:00 p.m British Summer Tine,
4:00 p.m Central European Tine, and 10:00 a.m U.S. Eastern Tinme. Please see
" TELECONFERENCE | NFORMVATI ON' bel ow for access details.

W aimto resolve the CreditWatch pl acenents over the next three nmonths after
further discussion with the rel evant managenent and governnent officials.

An updated summary anal ysis on each of the affected entities, which wll
detail the reasons behind the rating action, will be published shortly.

We intend to conplete our review of all issuers affected by this updated
criteria within the next six nonths.

Teleconference Information

Standard & Poor's will hold a tel econference on Tuesday, Sept. 21, 2010, to
di scuss the criteria announced above. The call will begin at:

e 3:00 p.m British Sunmer Tine;

* 4:00 p.m Central European Tine; and

e 10:00 a.m U. S. Eastern Tine.

The call will feature a presentation by James Wenken, Standard & Poor's
global criteria officer for international public finance. Credit analysts

Myri am Fernandez De Heredia, Valerie Montmaur, and Alois Strasser, senior
menbers of the international public finance team w Il also attend.
Participants will have the opportunity to put questions to any of the speakers
foll owi ng the presentation.

To participate in the call, please dial one of the foll ow ng nunbers:

* International: +44 (0) 1452 555 566
« UK local call: 0844 493 3800

e« US free call: +1 866 966 9439

e France local call: 0176 742 428

* Germany local call: 0692 222 4918

e Italy local call: 0236 008 146

Net herl ands | ocal call: 0207 176 886
e Spain local call: 9141 436 69
CONFERENCE | D NUMBER: 11589536

The title of the teleconference is "Methodol ogy For Rating International Loca
And Regi onal Governnments." The teleconference will begin pronptly at the tine
i ndicated. Please dial in at |east 15 mnutes before the scheduled start to
conplete the pre-call registration process. |If the nunber you dial is busy,
pl ease call one of the other nunbers. There is no charge to participate other

t han | ong-di stance tel ephone charges, if applicable. Participants will be
asked to provide their nane, conpany affiliation, and e-mail address. The
entire call will |ast approxinmately one hour.
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Recorded replays of the call wll
the call concludes and are avail able up until
listen to a replay, please dial:

e International: +44 (0) 1452 55 00 00

e UK + 44 (0) 845 245 5205

e U S : +1 866 247 4222

REPLAY ACCESS NUMBER: 11589536#

If you have any questions about the tel econference,
Huggett at +44 (0) 207-176-7237 or via e-nuail:
| ucy_huggett @t andar dandpoor s. com

Related Criteria And Research

* Met hodol ogy For Rating International Local
Sept. 20, 2010

* Principles OF Corporate And Government Ratings,

Ratings List

Upgr aded

To
CGeneva (Republic and Canton of) AA-/ St abl e/ - -
Gstrava (City of) Al Stable/ A1
Qutl ook Action
Meuse (Departnent of) Al Positive/--

Prague (City of) Al Positivel A1

Credi tWatch Action; Ratings Affirmed

Long- Term | ssuer Credit Rating
AA+/ WAt ch Pos/ A- 1+
A Wat ch Pos/ - -

AA/ Wat ch Pos/ A- 1+

Baden-Wierttenberg (State of)
Genoa (City of)

Graubuenden (Canton of)
Graubuendner Kant onal bank AA/ Wat ch Pos/ A- 1+
Hamburg (City - State of) AA-/ Wat ch Pos/ A- 1+
Landeskr edi t bank Baden-Wierttenberg - Foerderbank
AA+/ Wat ch Pos/ A- 1+
BBB+/ Wt ch Pos/ - -
AA+ WAt ch Pos/ A- 1+
AA-/ WAt ch Pos/ A- 1+
AA+ Wat ch Pos/ A- 1+
AA+/ Wt ch Pos/ A- 1+
AA/ Wat ch Pos/ A- 1+

Rost ocker Strassenbahn AG
Saxony (State of)

Saxony - Anhalt (State of)
Schwyz (Canton of)
Schwyzer Kant onal bank

Sol ot hurn (Canton of)

pl ease cont act

And Regi onal

al so be nmade avail abl e about one hour
m dni ght on Cct.

Lucy

CGover nnent s,

June 26, 2007

From

A+/ St abl e/ - -
A-/ St abl e/ A-2

A/ St abl e/ - -
A Stabl e/ A-1

AA+/ St abl e/ A- 1+
A St abl e/ - -

AA/ St abl e/ A- 1+
AA/ St abl e/ A- 1+
AA-/ St abl e/ A- 1+

AA+/ St abl e/ A- 1+
BBB+/ St abl e/ - -
AA+/ St abl e/ A- 1+
AA-/ St abl e/ A- 1+
AA+/ St abl e/ A- 1+
AA+/ St abl e/ A- 1+
AA/ Positivel A-1+
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St. Gllen (Canton of) AA+/ Wt ch Pos/ A-1+  AA+/ Stabl e/ A- 1+
Transport for London AA/ Wat ch Pos/ A- 1+ AA/ St abl e/ A- 1+
Vastra Gotal and (Regi on of) AA+/ Wat ch Pos/ A- 1+ AA+/ St abl e/ A- 1+

Short-Term |l ssuer Credit Rating
Schl eswi g- Hol stein (State of) A- 1/ Wat ch Pos A1

NB. This list does not include all ratings affected.

Additional Contact:
International Public Finance Ratings Europe;PublicFinanceEurope@standardandpoors.com

Conplete ratings information is available to RatingsDi rect subscribers on the
G obal Credit Portal at ww. gl obal creditportal.comand RatingsDirect
subscribers at www. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press O fice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow (7) 495-783-4011.
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